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Recently, Big Rivers Electric Corporation (which is owned by
three non-profit cooperatives, including Kenergy) resumed
control of its power generation plants that had been leased
for several years by a subsidiary of E.ON U.S. In order to
“‘unwind” the lease early, E.ON made a large payment to

Big Rivers, leaving our power supplier in a much stronger
financial position and with greater control over its facilities
and its future.

Beginning this month, you will see some new charges on
your bill, but you will also see new credits designed to offset
the charges. The result is that the total of your bill will be
the same as it would have been without the changes.

Q. What are the new charges and credits?

A. There are two new charges listed: the Fuel Adjustment
Clause and the Environmental Surcharge. The Fuel Adjust-
ment Clause passes along the cost of fuel (mainly coal)
used to generate electricity. The Environmental Surcharge
covers the cost of complying with the Federal Clean Air Act
and other federal, state, and local environmental laws and
regulations. (See reverse side.)

Four new credits (adjustments) offset the aforementioned
charges, resulting in a zero change in customer bills. The
credits are the Unwind Surcredit, the Rebate Adjustment,
the Member Rate Stability Mechanism, and the Rural
Economic Reserve. These credits are the result of a new
operational model for our power supplier, Big Rivers Electric
Corporation, approved by the Kentucky Public Service

Your utility bill reflects changes

Commission. See reverse side for more detailed information
about each of the credits.

Q. How does the “unwind” arrangement affect Kenergy?

A. First and most importantly, Kenergy was able to avoid a
significant rate increase this summer (approximately 15%)
because of this new model. And, the various credits listed
on your bill that resulted from the arrangement will keep
electricity rates for Kenergy members as low as possible.

Q. Is this a good thing for Kenergy in the long term?

A. Returning control and decision-making about electricity
generation and transmission to those who live and work in
western Kentucky is a positive step. The cooperatives will
have added flexibility for servicing members and creating
electric infrastructure improvements critical to the economic
development efforts of the region.

Q. How do the aluminum smelters figure into the new
model?

A. The smelters, which employ some 1,400 people directly
and have a significant economic impact on all of western
Kentucky, now have long-term power contracts with Kenergy
that will help them remain competitive in their industry. The
smelters also are paying into a fund that helps to keep elec-
tricity rates low for you and all Kenergy members.
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It’s Free! High-Performance Homes Seminar

BYE 7 p.m. - Thursday, October 22 - Kenergy Operations Building in Owensboro
4 Presented By: The Energy Pros




