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Understanding Your Energy Bill
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5. MEMBER RATE STABILITY MECHANISM

1. CUSTOMER CHARGE

This is a fixed charge of $22.00 that covers the
cost of supplying service to members’ homes.
This covers costs that do not vary with changes
in kilowatt-hour usage. This amount is fixed for
residential members and can only be changed
through a rate filing.

2. KILOWATT-HOUR CHARGE

The current rate of 0.110529 per kilowatt hour
covers the base cost to produce and distribute
each kilowatt hour consumed by members.

POWER SUPPLY ADJUSTMENTS

The following charges include power
production costs incurred by Big Rivers, which
is Kenergy's wholesale energy supplier. The
charges are passed through to members on
their Kenergy bill, based on how many kilowatt
hours they use.

3. FUEL ADJUSTMENT CLAUSE
(FAC)

This charge includes the cost of fuel to
produce electricity at Big Rivers’ power plants.
The fuel adjustment clause charge includes
coal, natural gas, petroleum coke and start-up
fuel used to operate Big Rivers’ western
Kentucky power plants.

4. ENVIRONMENTAL SURCHARGE

This charge includes the cost of environmental
compliance equipment at the power plant and
the various chemicals used in that equipment.
When members consume more electricity,
more chemicals are needed to comply with
environmental laws; therefore, the rate is
multiplied by the number of kilowatt hours each
member uses.

As a not-for-profit power provider, Big Rivers gives a portion of its margins back to Kenergy members as a credit on their bill.

6. NON FAC PPA RIDER

This charge includes the cost of power purchased by Big Rivers during times that power is purchased rather than generated by Big Rivers’
plants. This may occur if a power plant suffers a forced outage or if a plant is down for maintenance. This charge also includes hydro power
Big Rivers purchases from the Southeastern Power Administration. Because this rate includes variable costs directly related to kilowatt
hours purchased, the rate is multiplied by the number of kilowatt hours each member uses.

ADDITIONAL CHARGES

Some members may also have security lighting and/or Operation Roundup listed on their statement.




