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1. CUSTOMER CHARGE

Understanding Your Energy Bill
THE KENERGY GUIDE TO 

This is a fixed charge of about 73 cents per day that
covers the cost of supplying service to a Member-
Consumer's’ home. This covers costs that do not vary
with changes in kilowatt-hour usage. The charge can vary
depending on the number of days included on the bill.

2. KILOWATT-HOUR CHARGE
The current rate of 11.05 cents per kilowatt hour covers
the base cost to produce and distribute each kilowatt
hour consumed by members.

POWER SUPPLY ADJUSTMENTS
As a consumer-member of Kenergy, you are also
an owner of Big Rivers Electric Corporation. Big

Rivers is a cooperative that serves as the
wholesale power producer. Big Rivers generates

the electricity, and Kenergy delivers it to your home
or business. The following credits and charges

come from the cost to produce power. 

3. FUEL ADJUSTMENT  CLAUSE (FAC)

This charge covers the fluctuating cost of the fuel
(coal, gas, and other fuels) used to generate electricity
at Big Rivers’ power plants in Kentucky. The FAC
charge is based on your usage. The more electricity
you use, the higher your FAC charge. FAC charges are
applied with a delay of about two months.

6. NON FAC PPA
This charge includes the cost of energy purchased off the power grid market, rather than generated at a local power plant. For example, when a Big Rivers plant is
shut down for maintenance. The Non-FAC charge is based on your usage. The Non-FAC PPA rate is adjusted once per year, typically in the fall, and remains
consistent for 12 months.

7. MEMBER RATE STABILITY MECHANISM
This is a credit, not a charge. As a not-for-profit power provider, when Big Rivers earns margins above a certain level, those funds are returned to Kenergy Member-
Consumers as a credit on your power bill. 

5. ENVIRONMENTAL SURCHARGE
This charge reflects the cost of equipment and other expenses needed to comply with EPA regulations for power plants. The Environmental Surcharge is
calculated based on your energy usage.

8. SCHOOL TAX
A Kentucky school tax is collected on your monthly energy bill. Kenergy does not control this tax.

ADDITIONAL CHARGES

MORE INFORMATION
Want to compare your energy usage each month? A chart depicting your kilowatt-hour (kWh) usage during the past 13 billing
cycles is included on your bill. This section also contains your average daily kilowatt-hour usage and the average cost per
day. You can also access this on your SmartHub mobile app.
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 4. INTERIM ENERGY ADJUSTMENT (IEA)
Starting with bills you receive in fall 2026, the current
FAC rider will be split into two separate line items: the
FAC and the Interim Energy Adjustment (IEA). This
split will not increase or decrease your bill. The total
amount collected remains the same — it will simply be
displayed differently. 

The IEA reflects certain fuel and power costs from a
fixed-rate power agreement for a large industrial
member. Since industrial members use significant
amounts of electricity, their participation helps spread
the costs of system improvements. The agreement
supports major economic growth for our region and
helps stabilize rates for all members.
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